CHANGES WITHOUT REGULATORY EFFECT UNDER
CALIFORNIA CODE OF REGULATIONS, TITLE 1, SECTION 100

Statement of Explanation
Title 18. Public Revenues

Regulations 1525.2, Manufacturing Equipment, and
1525.3, Manufacturing Equipment - Leases of Tangible Personal Property

A. Factual Basis

The State Board of Equalization (Board) adopted California Code of Regulations, title 18,
sections (Regulations) 1525.2, Manufacturing Equipment, and 1525.3, Manufacturing
Equipment - Leases of Tangible Personal Property, to implement, interpret, and make specific
the provisions of Revenue and Taxation Code section 6377, which provided a partial exemption
from sales and use tax for certain property purchased by a qualified person to be used primarily
in specified activities, including manufacturing. Section 6377 was added to the Revenue and
Taxation Code by Statutes 1993, chapter 881 (Sen. Bill No. 671), section 1 and last amended by
Statutes 1996, chapter 954 (Sen. Bill No. 38), section 6 before section 6377 was repealed by its
own terms, effective January 1, 2004. Therefore, there has not been any statutory authority for
the partial exemption implemented, interpreted, and made specific by Regulations 1525.2 and
1525.3 since January 1, 2004. And, as a result, the Board proposes to repeal Regulations 1525.2
and 1525.3 under California Code of Regulations, title 1, section (Rule) 100 and thereby delete
the regulations, including appendices A and B to Regulation 1525.2, from the California Code of
Regulations. The proposed deletion of Regulations 1525.2 and 1525.3 from the California Code
of Regulations is appropriate for processing under Rule 100 because Rule 100, subdivision
(@)(2), specifically provides that deleting a regulatory provision for which all statutory authority
has been repealed is a change without regulatory effect.

B. Proposed Changes
The following Rule 100 changes are proposed to repeal Regulations 1525.2 and 1525.3,

including appendices A and B to Regulation 1525.2, and thereby delete the regulations from the
California Code of Regulations:

! Section 6377, subdivision (g)(2)(A) provided that the “section shall cease to be operative on January 1, 2001, or on
January 1 of the earliest year thereafter, if the total employment in this state, as determined by the Employment
Development Department on the preceding January 1, does not exceed by 100,000 jobs the total employment in this
state on January 1, 1994.” This contingency was met on January 1, 2003, and the section was therefore repealed on
the subsequent January 1, which was January 1, 2004.
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